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Legal Notice

Thisdocument has been prepared for the European Commission however it reflects
the views only of the authors, and the Commission cannot be held responsible for ar
use which may be made of the information contained therein.
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EU-Canada NEEI baseline

EUCanada Mineral Cooperation
March 6, 2018




The nonenergy extractive industries (NEEI)

Mining and
Exploration

Mining Services
and Supply (MS
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EUCanada trade in the NEEI

Rawmaterials Ml_nlng I\/I|n|_ng
Equipment Services

I+l B US$13 billion US$125m n/a
e * - US$200m
»I . I $5 billion US$750m $300m

Sources: NRCan, OECD.&a16
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8% annual growthof Canadian foreign direct
investment in mining in the EUW $15 billion

15,024 14,854

12,562

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Canadian Foreign Direct Investment Abroad in Mining (C$m,-2006}
Source: Stats Canada

IForeign direct investment (FDI) is an investment made by a company or individual in one country in business interebtsricoandty, in the form of
either establishing business operations or acquiring business assets in thecotimgry. Includes direct investment in metak mining (iron ore, gold,
silver, copper etg, coal miningand nonmetallic mineral mining and quarrying (stone, granite, diamond, potash. eRirecinvestment is deemed to

r when .direc]t investor owns at least 10% of the voting equity in a direct investmenprise. Table presentie cumulative yeaend positions for
EEaioaaibera Cosperaton
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50 acquisitions of EU mining and exploration assets by
Canadian companies since 2007

Canadian acquisitions of EU mining and exploration assets

Canadian acquisitions of EU mining and exploration assets
(2007 t2016)

by Member State (2007 2016)
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13 Canadian acquisitions of EU mining and exploration assets
by Commaodity (2007 2016)
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~US$17 billiorof investment in EU NEEI from Canada since 2007

$2,100 $2,100 $3,800
$2,000 $2,000 I
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$1,100

$230
E—

- = = = 0
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Canadian investment in the EU NEEI by year, 28026 (US$m)

Total Canadian investment in the MS NEEI, 200016 (US$m)
Source: SNL, company financial statements

Source: SNL, company financial statements

Approximately80% of all money spent in building and operating a mine is spent in the host
country through wages, local procurement and payments to various levelgmfernment*

*The Mining Association of Canada
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Currently ~fifty Canadian mining and exploration companies
operating in the EU

\
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Canadian companies operate twelve of the ~sixty active
metals mines in the EU

lundin mining Zinkgruvan Underground zinc and copper mine
lundin mining NevesCorvo Copper and zinmine
Dundee — Chelopech Underground copper mine located aentralwest Bulgaria
AGNICO\EAGLE .| Kittila Underground gold mine in northern Finland
UR\‘ANA El Valle Underground gold mine located in the Riarcea Goldelt
SR E== Stratoni Underground silverleadzinc, inthe HalkidikiPeninsula
A ASMONTY Los Santos Open pit deposit that produces tungsten concentrate
HRST:EM E Pyhasalmi Underground copper and zinc mine
HRST:EM Las Cruces Open pitoperation. Copper, Zinc, Lead, Silver, Gold
\\ : Bjorkdal Combined open pit and underground gold operation
Rupert s=— Pahtavaara Gold,copper. Inproduction 15 of last20 yearsjn C&M
A ALMONTY Panasqueira Tin, tungsten mine

Source: SNL, company financials
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N % & v v v [¢+E [/ %E]Ju E]JoC (&}
Industrial mineralscompanies

Company and nationality Company size Presence in Canada

LE 15,000 employees 5 operating assets id

1$641.3m op income  Canadian provinces

. 16,000 employees 3 operating assets i
w IMERYS 14.2bn revenue Canadian provinces
63,000 employees 6 operating assets id

£AFA“GE 112.8bn revenue Canadian provinces

87,000 employees 2 operating assets i
127.1bn revenues Canadian provinces
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Thepresence of active EU metals mining and exploration
companies is limited to six activeompanies

Owner Commodity  Exploration Production Total
BMC Minerals Ltd. Gold 4 4
KGHM Polska Miedz A~ Copper,Nicke 2 A 6
wnorlcl 1 codzine 6 6
Rambler Metals &Mining ~ GoldCopper 5 r 6
RocheBayPLC  honore s s
Total EU "o 5 25 |
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, | I
Canada Total i 1930 107 2037,
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, o
EU % of Canada Total ;_ 2% 5% 2_%_:
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~US$5.&illion } ( ]vA SU VS |V \Y; [« E
the EU since 2007

KSPC celebrated the Grand Opening of Bethune
mine, formerly the Legacy Project, in May 2017.

Bethune Mine

Port and Rail

Community

the mun Sustainability

After breaking ground In 2012, K+S da, Solution Mining

Timeline

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

EU investment in the Canadian NEEI by year, 28016 (US$m)

Source: SNL, company financial statements
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Mining services and supply sector referred to as the
ZZ] v[ e+ S}E

Enterprises (#) 3,700 1,800

% SMESs Minimum 90% Est. 98%

| S

f Goods and services of the sector overlap with other industries, mseatpr

fdz ~Z] v e $)}E

f MSS dominated by SMESs

f Publically available data for such entities not available
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EU, the HQ of many global leaders in the MSS, a
function of history
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Equipment manufacturing the dominant EU
competency

EU equipment imports from Canada Canada equipment imports from EU
$S800 S800
$600 $600
S400 S400
$200 $200 I I I I
o= $-
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Statistics Canada
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Investment baseline summary

Strong EU presenae metals exploration and mining
US$1.5 billion invested annually

* X %
* *
* *

Prominentin industrial minerals
Leaders in MSS, particularly equipment
US$600mt US$B00m exported to Canada annually
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2 Building on the EU-Canada NEEI investment and co-

operation baseline
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